TEXAS BOND MARKET UPDATE - MARCH 2023

(as detailed on reverse side)
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REPRESENTATION OF RECENT TEXAS BOND SALES
(as reported to the Municipal Advisory Council of Texas)
Issue Sale Bank S&P Credit Call Yield to Maturity for Bonds Maturing in:
Issuer Size (000's) Date Qualified? Rating Enhanced? Date 2027 2032 2037 2042 2047
City of Victoria $ 2,265 2/7/2023 No AA No 8/15/2032 2.590% 2.985% 3.856% 4.070% n/a
City of Early $ 3,935 2/22/2023 Yes AA Yes 2/15/2032 n/a 3.210% 4.171% 4.360% n/a
City of Weslaco $ 11,810 2/7/2023 No AA- No 2/15/2032 2.620% 2.770% 3.913% 4.090% n/a
Lubbock County $ 41,640 2/13/2023 No AA+ No 2/15/2032 2.310% 2.420% 3.679% n/a n/a
Gruver ISD $ 9,145 2/15/2023 Yes Al* Yes 2/15/2028 2.810% 3.443% 3.941% n/a n/a
Stephenville ISD $ 39,875 2/14/2023 No AA- No 2/15/2032 2.470% 2.590% 3.864% 4.130% 4.350%
Prosper ISD $ 247,710 2/14/2023 No Aaa* PSF 2/15/2033 2.300% 2.380% 3.540% 4.048% 4.130%
*Moody's
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Bond Buyer's Index of 20 Municipal Bonds

MONTH WEEK 2009 2010 2011

2012

January [ 508| 383| 368| 475 342| 345| 378 344 a09| 273 217| 212] 366
2 502| 431| 539| 362| 360| 468| 320| 345| 372| 354| 4a20| 263| 221| 219| 345
3 ag0| 4z W seo| s53| 4s5| 336| 337 3s83| ss2| a19| 286| 221 225| 333
4 513| 430| s525| 368| 354| 4s50| 336| 338| 387| 359| 423| 254| 214| 233| 337
5 516| 439 367 | 448 422| 247
February [ 496| 436| 525| 360| 368| 446| 349| 330| 387| 372| 423 253 214| 232| 339
2 489| 43a| 520 370| 372| 446| 3e0| 327| 388| 373| 424| 25| 210 241| 381
3 489| 438| 510| 365| 374| 444| 362| 327| 394| 384| 423| 246| 217| 254 365
4 a87| 436| 495| 369| 374| 438| 3se2| 334| s92| 38| 419| 227| 244| 25| 375
March 1 496| 434| 49| 372| 38| 441 368| 334| 395| 385| 409| 231| 244 253
2 503| 433| 491| 384| 400| 447| 362| 342| 402| 388| 404| 257| 235 233
3 a98| 432| 48| 395| 399| 45| 362| 340| 402| 38| 392| 272| 240 253
4 500 444| a91| a4o01| 399| 443| 352| 338| 391| 390| 379| 227| 235 267
5 4.02 338| 386| 389 2.73
April 1 492| 444a| 00| 408| 396| 444 349| 328| 383 390| 38| 284 234 287
2 492| 4s5| 04| 397| 393| 432| 349| 330| 377| 385| 38| 249| 230 30
3 478| 443| 506| 39| 38| 432| 345| 328 371| 387| 38| 225| 226| 319
4 as7| a37| 49s| 38| 39| 433| 3s52| 332| 38| 397| 379| 236| 226| 321
5 4.86 3.62 256 | 227
May 1 470 437| 469| 381| 377| 433| 37a| 332| a3s2| 3s9| 373 260 225 327
2 a62| 420| a61| 371| 367| 431| 374| 332| 38| 38| 363| 248| 228| 337
3 asa| a32| ass| 375| 361| 426| 38| 326| 373| 395| 357| 237| 226 347
4 444| a27| as3| 38| 370| 428| 373 326| 369| 39| 36| 216| 220 316
5 461| 428 377| 384| 429 3.78| 351
June 1 471| 428| 451 392| 393 437 38| 326 361 3ss| 348 216 218] 303
2 486| 437| 449| 395| 46| 437| 387| 303| 353 32| 35| 219| 207| 316
3 486| 440| 449| 395| 437| 436| 379| 299| 353| 387| 3m:1| 221 200| 357
4 479| 440| a446| 395| 463| 420| 3s0| 29| 353 387| 35| 221| 216 354
5 285 | 358 3.54
July 1 481| 438| 459| 394| 439| 431 385| 280 360| 38| 349| 221 214 337
2 471| 436| 465| 383| 455| 438| 376| 280| 361| 385| 346| 219| 204| 334
3 a68| 437| as1| 375| as52| 436| 3s82| 287| 351| 383| 34| 212| 204 336
4 469 | 426| 446| 361| 4a77| 420| 375| 285 352| 390| 343| 210| 203| 327
5 469 | a21| 447 433| 375 209| 204
August [ 465| 416| 419 366| 470 431| 375| 285 350| 395| 342 204 321
2 a65| 406| s97| 375| 473| 424| 3e9| 285| 352| 398| 322 205| 214 327
3 458 | 403| 38| 380| 4s0| 421| 373| 284| 357| 395| 310| 215| 214| 344
4 453| 388| 409| 376| 491| 417| 379| 284| 353| 394| 307 220| 214 359
5 372| 496 351| 396| 297
September [EE 437| 386| 414| 373| 503 409 3s82| 284 sa9| zes| 2907| 222 214 364
2 433| 392| 405| 379| 493| 414| 3s2| 283| 356| 406| 28| 222| 215| 373
3 a20| 389| 407| 372| 466| 417| 378| 296| 360| 415| 276| 222| 214| 38
4 404| 383| 385| 367| 453| 411| 371| 298| 364| a18| 266| 221| 215| 389
5 3.93 3.06 226 | 402
October [ 394| 384| 414| 361| 453 a411| 367| 320 363| 424| 262 225 227| 386
2 a06| 38a| 417| 364| a57| 401| 3e8| 328| s61| 437| 250| 235| 228 384
3 432| 38| 40s| 36s| 46s| 387| 3e8| 328| 353 435| 270| 235| 228 387
4 431| 38a| 412| 368| 456| 39| 367| 332| 365| 430| 275 237| 225| 416
5 439| 396 448| 390| 366 279| 234
November (IS aa1| a02| 402| 367| 4s6| 398 3e9| 327| 367| 433| 286| 224 223 406
2 440| a24| 402| 355| 4ea| 398| 374| 352| 349| a36| 28| 228| 210| 402
3 435| a72| 409| 341| 460| 393| 3es| 375| 352| 430| 279| 219| 213| 375
4 433| 460| 407| 337| 4e1| 394| 365| 38| 35| 42| 277 213| 21| a7
5 3.29 350 | 422
December IS 424| a65| 412| 327| a70| 38| 857| a03| s29| 412| 277 213| 205| 365
2 a19| ase| 393| 344| 474| 365| 357| 378| 341| 418| 274 213| 205| 363
3 a18| 515| 392| a364| 473| 365| 357| 388| 356| 411| 274 212 205| 359
4 a21| s00| 392| 3s8| 473| 365| 357| 383| 344| 410| 274 212| 205| 366
5 495| 388 3.56 3.78 212| 206| 372

The Bond Buyer's 20-Bond Index is determined by a poll taken of several investment banks each week of the 20 year yield of outstanding general
obligation bonds from a select group of municipalities across the nation with an average credit rating of "AA".
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HTS Commodities Energy Updates: March 3, 2023

Active CommOdity ContraCtS Source: Bloomberg
YoY Net
3/3/23 2/24/23 Net Chg 3/3/22 Chg YoY %Chg
RBOB Gasoline NYMEX ($/gal)  2.749 2.359 0.390 3.284 -0.536 -16.31%
ULSD NYMEX (HO) ($/gal)  2.909 2.796 0.112 3.503 -0.595 -16.98%
Natural Gas NYMEX ($/mmbtu) 2.998 2451 0.547 4.722 -1.724 -36.51%
Crude Oil NYMEX ($/barrel)  79.710 76.320 3.390 107.670 -27.960 -25.97%
leed Prlce PrOjecthn1 Source: Bloomberg
2Q23 3Q23 4Q23 1Q24 2Q24
RBOB Gasoline NYMEX ($/gal) 2.704 2.530 2.318 2.318 2.450
ULSD NYMEX (HO) ($/gal)  2.809 2.761 2.736 2.736 2.637
Natural Gas NYMEX ($/mmbtu) 3.151 3.492 3.899 3.899 3.559

Crude Oil NYMEX ($/barrel)  79.660 78.590 77.080 77.080 74.320

Commentary

This week, the NYMEX energy futures complex was trading mostly higher with natural gas leading the way. Positive
Fed comments about slowing the pace of raising the overnight Fed Funds rate between 5-5.25% helped provide
some welcome support to the futures complex. On Friday afternoon, the prompt natural gas futures contract was
trading +17% WoW while reformulated gasoline was trading +16% WoW. Both the front ULSD and WTI contracts
were trading +4% WoW.

Despite the bearish EU and US gas stocks data showing accommodating supplies heading into the end of the winter,
solid LNG export demand, cooler US weather and contracting domestic gas supplies helped propel natural futures to
a second consecutive week of gains. The short-term US weather forecast in major eastern population centers is
expected to help keep heating demand elevated through mid-March. Domestic supplies and production continue
to soften as the producer level narrative is about reducing the rig count to preserve margins amid high labor and
supply costs. Last week, US gas production was 98.6 bcf which is +4.3% YoY. This figure is toward the upper band of
the historical range but is below the recent highs where domestic production has consistently been above the 100
bcf level. Recent gas flows to LNG export terminals were +14% WoW which is another positive, albeit a well
estimated and transparent, demand related variable that can help deliver confidence to the market that seems to be
searching for a fundamental bullish catalyst.

Aside from the short weather-related demand, gas bulls can direct their focus on the net managed money position.
The delayed COT data shows that the current net position, -83,400 contracts, is seasonally the third shortest over the
last 10 years. We believe that while the managed money component of the gas trade has been paid to be short, the
structure of the trade can help lead to upside price risks when bullish surprises surface and if the bearish
fundamental narrative changes.

(1) Indications only, valuation as of 3/3/2023; includes $0.00 in customary and transaction expenses; assumes equal monthly volumes.

HTS Commodities Amarillo: 806-350-2400 Park Cities (TX): 972-624-6373
a Division of Hilltop Securities Memphis: 901-507-9226 St. Paul: 612-439-6111
717 N. Harwood St Ste 3400 New York: 212-699-1005
Dallas, Texas 75201 www.htscommodities.com
833-4-HILLTOP www.hilltopsecurities.com
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RBOB Gasoline NYMEX
3/3/23 2/24/23 NetChg %Change
APR 23 2.75 2.58 0.17 +6.48%
MAY 23 2.74 2.58 0.16 +6.38%
JUN 23 2.71 2.54 0.16 +6.36%
JUL 23 2.67 2.51 0.16 +6.25%
AUG 23 2.62 247 0.15 +6.05%
SEP 23 2.57 243 0.14 +5.77%
OCT 23 240 2.28 0.12 +5.48%
NOV 23 235 2.23 0.12 +5.36%
DEC 23 2.31 2.20 0.11 +5.12%
JAN 24 2.29 2.19 0.11 +4.92%
FEB 24 2.29 2.18 0.10 +4.71%
ULSD NYMEX (formerly Heating Oil)
3/3/23  2/24/23 NetChg %Change
APR 23 291 2.77 0.14 +5.11%
MAY 23 2.85 2.72 0.13 +4.81%
JUN 23 2.80 2.68 0.12 +4.31%
JUL 23 2.78 2.67 0.11 +4.22%
AUG 23 2.77 2.66 0.11 +4.20%
SEP 23 2.76 2.65 0.11 +4.18%
OCT 23 2.76 2.65 0.11 +4.04%
NOV 23 2.75 2.65 0.10 +3.95%
DEC 23 2.74 2.64 0.10 +3.84%
JAN 24 2.73 2.63 0.10 +3.61%
FEB 24 2.72 2.62 0.09 +3.49%
Natural Gas NYMEX
3/3/23  2/24/23 NetChg %Change
APR 23 3.00 2.55 0.45 +17.62%
MAY 23 3.14 2.70 0.44 +16.11%
JUN 23 3.32 2.90 0.42 +14.61%
JUL 23 348 3.08 0.40 +12.84%
AUG 23 3.52 3.13 0.39 +12.53%
SEP 23 348 3.10 0.37 +12.02%
OCT 23 3.55 3.19 0.36 +11.22%
NOV 23 3.90 3.58 0.32 +8.94%
DEC 23 4.25 3.96 0.29 +7.25%
JAN 24 4.43 4.16 0.26 +6.34%
FEB 24 4.30 4.03 0.27 +6.65%
Crude Oil NYMEX
3/3/23  2/24/23 NetChg %Change
APR 23 79.72 76.32 340 +4.45%
MAY 23 79.82 76.47 3.35 +4.38%
JUN 23 79.77 76.48 3.29 +4.30%
JUL 23 79.58 76.33 3.25 +4.26%
AUG 23 79.25 76.05 3.20 +4.21%
SEP 23 78.82 75.68 3.14 +4.15%
OCT 23 78.36 75.27 3.09 +4.11%
NOV 23 77.81 74.87 2.94 +3.93%
DEC 23 77.25 74.47 2.78 +3.73%
JAN 24 76.84 74.07 2.77 +3.74%
FEB 24 76.29 73.68 261 +3.54%
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A Division of HilltopSecurities.

Source: Bloomberg
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(1) Indications only, valuation as of 3/3/2023; includes $0.00 in customary and transaction expenses; assumes equal monthly volumes.
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HTSCommoditiesm

A Division of HilltopSecurities.

Disclosures

Trading on regulated commodity exchanges inherently involves risk of loss and is not suitable for everyone. The leverage created by
trading on margin can work against you just as much as it can benefit you, and losses could exceed the entire investment as well as
additional cash deposits. You may be required to immediately provide capital upon notice to maintain any or all open positions, and
failure to do so in a timely manner could result in penalties, liquidating debit balances, unforeseen financial obligation and the loss of
opportunity sought by participating in the commodity futures and options marketplace. Only risk capital should be considered for
alternative investment or speculation. Before opening an account you should seek advice from related associations, regulators, certified
public accountants, industry professionals and other trusted advisors. Be certain that you understand the risks and can withstand the
potential losses associated with SWAPS, futures, options on futures or any other derivatives or cash commodity transactions in which you
intend to participate. HTSCommodities may not represent, guarantee or warrant that you will profit from any trading activity nor that
realized losses will be limited whatsoever.

The paper/commentary was prepared by HTSCommaodities for informational purposes only. This paper represents historical information
only and is not an indication of future performance. Nor is it a recommendation or solicitation or any specific product. This material has
not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a research report and is
not intended as such. SOURCES: Bloomberg, U.S. Energy Information Administration, Commodity Futures Trading Commission, National
Oceanic and Atmospheric Administration. Sources available upon request.

Principals, managers and some associates are registered with the National Futures Association (NFA) and all members participate as part
of an independent Introducing broker in good standing. Members operate under the governance and guidelines of the Commodity
Futures Trading Commission (CFTC) and are authorized to represent multiple futures clearing merchants or FCMs for the benefit of
clients’ selection and or suitability.

Hilltop Securities Inc. is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide tax or
legal advice. HTS is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas,
Texas 75201, (214) 859-1800, 833-4HILLTOP.

© 2023 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC/NFA
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Weekly Rate Summary: March 03, 2023 HiIItopSecurities.m
Investment Banking Solutions

Member NYSE/FINRA/SIPC/NFA | ©2023 Hilltop Securities Inc.

Weekly Summary and Highlights
(1) Reminder: USD LIBOR will be discontinued after June 30 of THIS YEAR. Our desk can help you understand ISDA IBOR Fallbacks Protocol and alternatives.
(2) Guaranteed Investment Contracts (GICs) continue to offer attractive rates for project funds, Cap-I funds and reserve funds.

(3) Next FOMC rate decision will be March 22. This week's data releasese include nonfarm payrolls and job data.

ShOI‘t-Term |I1tel'est Rates Source: Bloomberg IntereSt Rate ForecaSt Survey Source: Bloomberg . e
WoW Chg YoY Chg Hilltop Securities Inc.
3/3/23 2/24/23 (bps) 3/3/22 (bps) Current Q123 Q223 Q323 Q423 Structured Products
SIFMA 2.800%  3420% 62.0 0.200% 260 Target Fed Funds 4.750% 5.00% 5.25% 5.20% 5.05% AT
SOFR 4550%  4.550% 0.0 0.050% 450 3MO Term SOFR 4.929% 4.90% 5.11% 5.04% 4.85% R R AT
BSBY (O/N) 4623%  4.633% 11 0.080% 454 2YRT-Note 4.885% 4.45% 437% 4.16% 3.88% Coite 3400
Ameribor (O/N)  4.861%  4.869% 0.9 0.123% 474 10YR T-Note 4.056% 3.68% 3.66% 3.60% 3.48% e
Fed Funds Effec.  4.570%  4.580% 1.0 0.080% 449 30YR T-Note 3.994% 3.88% 3.89% 3.82% 3.73% '
Prime 7.750%  7.750% 0.0 3.250% 450 Brett Weaver
Variable Rate Term Structure Source: Bloomberg SOFR Forward Swap Rates Source: Bloomberg bré:;’j;;:;’%iIﬂfﬁ;’s'gfu’:flvef‘c’;m
WoW Chg YoY Chg
3/3/23  2/24/23 (bps) 3/3/22 (bps) Tenor Current 3MoFwd 6MoFwd 1YrFwd  2YrFwd Amber Chien
IMOTerm SOFR ~ 4.708%  4.618% 9.0 0.244% 446 5YR 2.071% 3978%  3.862%  3.630%  3.359% Investment & Hedging Advisor
3MOTermSOFR  4.940%  4.890% 49 0.410% 453 7YR 3.858% 3789%  3702%  3.529%  3.336% amber chien@hilltopsecurities.com
1MO BSBY 4673%  4557% 17 0.195% 448 10YR 3.706% 3.658%  3.597%  3.474%  3.338%
3MO BSBY 4907%  4.842% 6.5 0.527% 438 20YR 3.502% 3466%  3.422%  3334%  3.220%
1MO LIBOR 4709%  4.635% 7.4 0.289% 442 30YR 3.223% 3.190%  3.151%  3.075%  2.968%
3MO LIBOR 4984%  4.953% 3.1 0.583% 440
U.S. Treasury Yields Source: Bloomberg CP (A1/P1) Indicative Rates  source:sioomberg
WoWChg 550y 8 WoWChg 4o 80
3/3/23  2/24/23 (bps) B 3/3/23  2/24/23  (bps) o oo o
MO 4587%  4.570% 1.7 >00% . MO 465%  3.92% 73 o 00% o
3MO 4841%  4781% 6.0 4.50% s 2MO 477%  427% 50 4.50% s
6MO 5127%  5.086% 4.1 4.00% 4 3MO 491%  457% 34 4.00% 40
1YR 4999%  4.995% 04 - 3 4mMo 503%  4.79% 24 3.50% 30
2YR 4863%  4.814% 49 . 2 5MO 514%  4.94% 20 3.00% 20
3YR 4604%  4.537% 6.7 ' 1 6MO 522%  5.04% 18 2.50% 10
5YR 4256%  4.215% 4. 2:50% 0 7MO 5.30% 5.13% 17 2:00% 0
iMO 3MO 6MO 1YR 2YR 3YR 5YR 7YR 10YR imMO 2MO 3MO 4MO 5MO 6MO 7MO 8MO 9MO
7YR 4151%  4.109% 42 8MO 534%  5.25% 9
10YR 3.965% 3.943% 22 WoW Chg (bps) ~ ====3/3/23  em==2/24/23 9MO 5.37% 5.35% 2 WoW Chg (bps)  ===3/3/23 ====2/24/23
SOFR Swap Rates Source: Bloomberg Tax Exempt SwaP Rates Source: Bloomberg
WoWChg 4oy 5 WoWcChg  400% 4
3/3/23  2/24/23 (bps)  ss50% . 3/3/23  2/24/23  (bps)
1YR 5370%  5333% 37 5.00% 3 YR 3768%  3.750% 19 3.50% \ 2
2YR 4961%  4.915% 46 4.50% 2 2YR 3620%  3.602% 18 oo S
3YR 4531%  4.487% 44 4.00% 1 3YR 3464%  3.447% 17
5YR 4071%  4.026% 45 3.50% 0 5YR 3366%  3.334% 32 2.50% 2
7YR 3.858%  3.820% 3.8 200% 1 7YR 3306%  3.300% 0.6
10YR 3.706%  3.678% 20 2 B 10YR 3294% 3294% 00 2.00% “
12YR 3657%  3.639% 1.8 oo . 12YR 3264%  3.274% -1.0 Lson .
15YR 3.607% 3.602% 0.5 IYR 2YR 3YR 5YR 7YR 10YR 12YR 15YR 20YR 30YR 15YR 3.239%  3.259% -2.0 IYR 2YR 3YR 5YR 7YR 10YR 12YR 15VR 20YR 30YR
20YR 3.502%  3.513% -1.1 20YR 3.189%  3.215% 26
30YR 3223%  3.254% 31 WoW Chg (bps)  ——3/3/23  ——2/24/23 30YR 3.042%  3.094% 5.2 WoW Che (bps)  —==3/3/23  —=2/24/23

Data as of March 03, 2023 2:45 PM Central Time.

The data underlying the information has been obtained from Bloomberg. HilltopSecurities does not guarantee the accuracy of the underlying data or computations based thereon. The data is intended for informational purposes only and does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer
to buy or sell any investment or other specific product. This material has not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a research report and is not intended as such.



Weekly Rate Summary: March 10, 2023 HiIItopSecurities.m
Investment Banking Solutions
Member NYSE/FINRA/SIPC/NFA | ©2023 Hilltop Securities Inc.

Weekly Summary and Highlights
(1) Reminder: USD LIBOR will be discontinued after June 30 of THIS YEAR. Our desk can help you understand ISDA IBOR Fallbacks Protocol and alternatives.
(2) Guaranteed Investment Contracts (GICs) continue to offer attractive rates for project funds, Cap-I funds and reserve funds.

(3) Next FOMC rate decision will be on March 22. This week's data releases include CPI on Tuesday and PPl on Wednesday.

ShOI‘t-Term |I1tel'est Rates Source: Bloomberg IntereSt Rate ForecaSt Survey Source: Bloomberg . e
WoW Chg YoY Chg Hilltop Securities Inc.
3/10/23 3/3/23 (bps) 3/10/22 (bps) Current Q123 Q223 Q323 Q423 Structured Products
SIFMA 2.210% 2.800% -59.0 0.240% 197 Target Fed Funds 4.750% 5.05% 5.30% 5.30% 5.15% (214)953-4020
SOFR 4.550% 4.550% 0.0 0.050% 450 3MO Term SOFR 5.107% 4.90% 5.11% 5.04% 4.85% O] (et G
BSBY (O/N) 4.632% 4.623% 0.9 0.074% 456 2YR T-Note 4.870% 4.45% 437% 4.16% 3.88% S
Ameribor (O/N) 4.853% 4.852% 0.0 0.092% 476 10YR T-Note 3.903% 3.68% 3.66% 3.60% 3.48% BT
Fed Funds Effec. ~ 4.570% 4.570% 0.0 0.080% 449 30YR T-Note 3.849% 3.88% 3.89% 3.82% 3.73% ’
Prime 7.750% 7.750% 0.0 3.250% 450 S
Variable Rate Term Structure Source: Bloomberg SOFR Forward Swap Rates Source: Bloomberg bré:;’j;;:;’%iIﬂfﬁ;’s'gfu’:flvef‘c’;m
WoW Chg YoY Chg
3/10/23  3/3/23 (bps) 3/10/22 (bps) Tenor Current 3MoFwd 6MoFwd 1YrFwd  2YrFwd Amber Chien
IMOTerm SOFR ~ 4.860% 4.708% 152 0.298% 456 5YR 3.729% 3622%  3495%  3273%  3.058% Investment & Hedging Advisor
3MOTerm SOFR  5.120% 4.940% 18.0 0.465% 466 7YR 3.532% 3454%  3360%  3.198%  3.050% T ey
1MO BSBY 4.713% 4.673% 4.0 0.247% 447 10YR 3.404% 3349%  3285%  3.173%  3.073%
3MO BSBY 5011% 4.907% 104 0.722% 429 20YR 3.248% 3209%  3.163%  3.083%  2.992%
1MO LIBOR 4.799% 4.709% 8.9 0.387% 441 30YR 2.989% 2954%  2915%  2.844%  2.756%
3MO LIBOR 5.138% 4.984% 15.4 0.803% 434
U.S. Treasury Yields Source: Bloomberg CP (A1/P1) Indicative Rates e sioomberg
WoWChg 550y 10 WoWChg 4o 80
3/10/23  3/3/23 (bps) oo : 3/10/23  3/3/23 (bps) 5 50% o
MO 4584%  4.639% 5.5 oo 0 1MO 4.65% 3.92% 73 5 00% /’—_ .
3MO 4880%  4.841% 3.9 4.50% 5 2MO 4.90% 427% 63 £.50% 50
6MO 5.054%  5.111% 5.7 4.00% 10 3MO 5.05% 457% 48 4.00% 40
1YR 4822%  4.997% -17.5 3 50% 15 4MO 5.18% 4.79% 39 3.50% 30
2YR 4584%  4.856% 272 . -20 5MO 5.27% 4.94% 33 3.00% 20
3YR 4317%  4.595% -27.8 ' 25 6MO 5.35% 5.04% 31 2.50% 10
5YR 3.963%  4.246% -283 2:50% 30 7MO 5.41% 5.13% 28 2:00% 0
1MO 3MO 6MO 1YR 2YR 3YR 5YR 7YR 10YR imMO 2MO 3MO 4MO 5MO 6MO 7MO 8MO 9MO
7YR 3.858%  4.138% -28.0 8MO 5.46% 5.25% 21
10YR 3.697% 3.952% -25.5 WoW Chg (bps) ~ ====3/10/23 ====3/3/23 9MO 5.50% 5.35% 15 WoW Chg (bps)  ===3/10/23 ===3/3/23
SOFR Swap Rates Source: Bloomberg Tax Exempt SwaP Rates Source: Bloomberg
WoW Chg 4oy 0 WoWChg  00% 0
3/10/23  3/3/23 (bps) 5 50% 5 3/10/23  3/3/23 (bps) -
1YR 5173%  5.367% -19.4 5.00% 10 1YR 3542%  3.766% 224 3.50% \ o
2YR 4604%  4.957% -35.3 4.50% 5 2YR 3348%  3.619% -27.1 o0
3YR 4175%  4.524% -35.0 4.00% - 3YR 3.187%  3.460% 274 : 15
5YR 3.729%  4.060% -33.1 3.50% s 5YR 3.046%  3.358% 312 2.50% 20
7YR 3532%  3.849%  -316 0% 0 7YR 2982%  3.299%  -317 25
10YR 3404%  3.698% 294 zzg; . 10YR 2967%  3286%  -319 2.00% 30
12YR 3368%  3.648% -28.0 o 0 12YR 2957%  3.256% -29.9 L s0% .
15YR 3.334% 3.598% -26.4 IYR 2YR 3YR S5YR 7YR 10YR 12YR 15YR 20YR 30YR 15YR 2.964%  3.230% -26.6 IYR 2YR 3YR 5YR 7YR 10YR 12YR 15YR 20YR 30YR
20YR 3.248%  3.492% 244 20YR 2921%  3.179% -25.8
30YR 2989%  3212% 223 WoW Chg (bps)  ——3/10/23  ——3/3/23 30YR 2786%  3.030% 245 WoW Che (bps)  —==3/10/23  —=3/3/23

Data as of March 10, 2023 3:49 PM Central Time.

The data underlying the information has been obtained from Bloomberg. HilltopSecurities does not guarantee the accuracy of the underlying data or computations based thereon. The data is intended for informational purposes only and does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer
to buy or sell any investment or other specific product. This material has not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a research report and is not intended as such.
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Weekly Summary and Highlights
(1) Reminder: USD LIBOR will be discontinued after June 30 of THIS YEAR. Our desk can help you understand ISDA IBOR Fallbacks Protocol and alternatives.
(2) Guaranteed Investment Contracts (GICs) continue to offer attractive rates for project funds, Cap-I funds and reserve funds.

(3) Flight to quality was a major contributing factor to the US Treasury rally last week.

ShOI‘t-Term |I1tel'est Rates Source: Bloomberg IntereSt Rate ForecaSt Survey Source: Bloomberg . e
WoW Chg YoY Chg Hilltop Securities Inc.
3/17/23  3/10/23 (bps) 3/17/22 (bps) Current Q123 Q223 Q323 Q423 Structured Products
SIFMA 2.620% 2.210% 41.0 0.370% 225 Target Fed Funds 4.750% 5.00% 535% 5.40% 5.25% (214)953-4020
SOFR 4.570% 4.550% 20 0.300% 427 3MO Term SOFR 4.730% 4.90% 5.11% 5.04% 4.85% O] (et G
BSBY (O/N) 4.638% 4.632% 06 0.071% 457 2YR T-Note 4.157% 4.45% 437% 4.16% 3.88% S
Ameribor (O/N) 4.912% 4.853% 58 0.370% 454 10YR T-Note 3.577% 3.68% 3.66% 3.60% 3.48% BT
Fed Funds Effec. ~ 4.580% 4.570% 1.0 0.330% 425 30YR T-Note 3.699% 3.88% 3.89% 3.82% 3.73% ’
Prime 7.750% 7.750% 0.0 3.500% 425 T
Variable Rate Term Structure Source: Bloomberg SOFR Forward Swap Rates Source: Bloomberg bré:::;;g:,i:t@iiﬂfﬁggfu/:i?i\ésg;m
WoW Chg YoY Chg
3/17/23  3/10/23 (bps) 3/17/22 (bps) Tenor Current 3MoFwd 6MoFwd 1YrFwd  2YrFwd Amber Chien
IMOTerm SOFR ~ 4.756% 4.860% 104 0.330% 443 5YR 3331% 3222%  3.131%  3.001%  2.904% Investment & Hedging Advisor
3MOTerm SOFR  4.854% 5.120% -26.6 0.550% 430 7YR 3.212% 3.133%  3.069%  2978%  2.927% T ey
1MO BSBY 4.712% 4.713% 0.1 0.404% 431 10YR 3.160% 3.109%  3.068%  3.012%  2.987%
3MO BSBY 4.888% 5011% -12.3 0.859% 403 20YR 3.102% 3062%  3.030%  2980%  2.930%
1MO LIBOR 4.778% 4.799% 2.1 0.449% 433 30YR 2.882% 2845%  2816%  2770%  2.713%
3MO LIBOR 4.998% 5.138% -14.0 0.928% 407
U.S. Treasury Yields Source: Bloomberg CP (A1/P1) Indicative Rates e sioomberg
WoWChg 550y 0 WoWcChg 40y 20
3/17/23  3/10/23 (bps) . 10 3/17/23  3/10/23 (bps) s 50% 0
MO 3.788%  4.559% 771 oo 20 1MO 4.82% 4.65% 17 5 00% /< o
3MO 4382%  4.869% -48.7 4.50% -30 2MO 5.03% 4.90% 13 £.50% 10
6MO 4732%  5.046% 314 4.00% :g 3MO 5.11% 5.05% 6 4.00% 20
1YR 4306%  4.811% -50.5 - s 4MO 5.15% 5.18% 3 3.50% 30
2YR 3.931%  4.586% -65.5 oo 70 5MO 5.14% 5.27% -13 3.00% -40
3YR 3.771%  4317% -54.6 ' -80 6MO 5.11% 5.35% 24 2.50% -50
5YR 3510%  3.965% -45.5 2:50% 90 7MO 5.05% 5.41% -36 2.00% 60
1MO 3MO 6MO 1YR 2YR 3YR 5YR 7YR 10YR iMO 2MO 3MO 4MO 5MO 6MO 7MO 8MO SMO
7YR 3.484%  3.860% 376 8MO 4.97% 5.46% -49
10YR 3.408%  3.699% -29.1 WoW Chg (bps)  ====3/17/23 ===3/10/23 9MO 4.94% 5.50% -56 WoW Chg (bps)  ===3/17/23 ===3/10/23
SOFR Swap Rates Source: Bloomberg Tax Exempt SwaP Rates Source: Bloomberg
WoWChg 550y 0 WoWChg  400% 0
3/17/23  3/10/23 (bps) < 00% 0 3/17/23  3/10/23 (bps) M
1YR 4429%  5.177% 748 n50% 0 1YR 3.033%  3.538% -50.5 3.50%
2YR 3.900%  4610% 710 0 ¥ 0 2YR 2842%  3349% 508 ! 20
3YR 3.624%  4.180% -55.6 -, 20 3YR 2.771%  3.187% 416 : S~— m—
5YR 3331%  3.733% -40.2 2 00% 0 5YR 2725%  3.046% -32.1 2.50%
7YR 3212%  3.533% 322 S 50% w0 7YR 2.716%  2.980% -26.4 0
10YR 3.160%  3.404% -24.4 5 00% 2 10YR 2.759%  2.965% -20.6 2.00% -50
12YR 3.164%  3.368% 204 Lo 0 12YR 2.780%  2.955% -175 L s0% .
15YR 3.167% 3.334% =167/ 1YR 2YR 3YR S5YR 7YR 10YR 12YR 15YR 20YR 30YR 15YR 2817%  2.963% -14.6 IYR 2YR 3YR 5YR 7YR 10YR 12YR 15YR 20YR 30YR
20YR 3.102%  3.249% -146 20YR 2.790%  2.920% -13.0
30YR 2882%  2.990%  -107 WoW Chg (bps)  —==3/17/23  —==3/10/23 30YR 2686% 2786%  -10.0 WoW Che (bps)  —=3/17/23  —=3/10/23

Data as of March 17,2023 12:54 PM Central Time.

The data underlying the information has been obtained from Bloomberg. HilltopSecurities does not guarantee the accuracy of the underlying data or computations based thereon. The data is intended for informational purposes only and does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer
to buy or sell any investment or other specific product. This material has not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a research report and is not intended as such.
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HTS Commodities Energy Updates: March 17,2023

Active CommOdity ContraCtS Source: Bloomberg
YoY Net
3/17/23 3/10/23 Net Chg 3/17/22 Chg YoY %Chg
RBOB Gasoline NYMEX ($/gal) 2.502 2.646 -0.144 3.217 -0.715 -22.23%
ULSD NYMEX (HO) ($/gal)  2.679 2.773 -0.094 3.487 -0.809 -23.19%
Natural Gas NYMEX ($/mmbtu) 2.338 2.430 -0.092 4.990 -2.652 -53.15%
Crude Oil NYMEX ($/barrel)  66.740 76.680 -9.940 102.980 -36.240 -35.19%
leed Prlce PrOjecthn1 Source: Bloomberg
2Q23 3Q23 4Q23 1Q24 2Q24
RBOB Gasoline NYMEX ($/gal) 2414 2.228 2.028 2.028 2.196
ULSD NYMEX (HO) ($/gal)  2.494 2452 2.448 2.448 2.398
Natural Gas NYMEX ($/mmbtu) 2.494 2.883 3.318 3.318 3.196

Crude Oil NYMEX ($/barrel)  67.080 66.840 66.230 66.230 65.240

Commentary

Another week and another round of red prices for listed US energy futures. Last week, the prompt WTI crude futures contract
fell by 13% WoW to $66.74/bbl on continued news that the domestic and global economic outlook is frosty. The collapse of
Silicon Valley Bank and Signature Bank, broader concerns within the banking sector, and concerns of tightening monetary policy
to combat inflation all added to the energy pessimism. Short covering and margin calls were bearish for the price action but the
20,000 increase in aggregate open interest strongly suggests that new shorts are entering the market and helping to push the
price lower. The $9.94/bbl price collapse has put the front NYMEX WTI crude contract at the 200-week moving average which is
a major technical support level. The prompt NYMEX ULSD futures contract fell by 3% WoW to $2.6787/gal and the prompt
reformulated gasoline was down 5% WoW at $2.5015/gal.

On Monday, the Biden administration approved the Willow Oil Project in Alaska, one of the largest new oil and gas
developments in 20 years. The $8.0 billion ConocoPhillips project includes three of five drilling sites initially proposed and
decreased original 200 well plan by 40%. The administration also stated that they would work to ban any future drilling plans
for more than 13 million acres of the 23 million acre National Petroleum Reserve-Alaska. The site is estimated to produce 180k
bbl/d, or roughly 1.6% of current US crude production, for a total of approximately 576 million barrels over the project’s 30-year
life.

The EIA published their March Drilling Productivity Report. The report forecasts domestic crude production to climb by 68k bpd
between March and April, with increases in every region except the Haynesville. The largest increases are from the Permian
(+26k bpd) and Bakken (+18k bpd). While this expansion was anticipated, increasing supplies can present further structural
headwinds for US energy futures prices.

Despite the cold blast in the eastern and Midwest population centers that raised the demand for gas, the 3.7% WoW decline in
the prompt NYMEX futures contract was indicative of the broad negative sentiment that has been plaguing the US energy trade.
Mild temperatures returning for the major northern population centers combined with a bearish EIA March Drilling Productivity
Report, another week of robust domestic production combined with a gnarly domestic macro climate injected further negative
sentiment into the US gas trade. The EIA reported that seasonal domestic gas inventories are the third highest level in 10 years.
Weekly gas production crept back over the 100 bcf mark and is +7% YoY. The EIA is forecasting that domestic natural gas
production will increase by 420 mmcf/d between March and April 2023. Production is forecast to increase in all regions. The
highest increases were in the Haynesville (+113 mmcf/d), the Permian (+93 mmcf/d), and Appalachia (+75 mmcf/d).

(1) Indications only, valuation as of 3/17/2023; includes $0.00 in customary and transaction expenses; assumes equal monthly volumes.

HTS Commodities Amarillo: 806-350-2400 Park Cities (TX): 972-624-6373
a Division of Hilltop Securities Memphis: 901-507-9226 St. Paul: 612-439-6111
717 N. Harwood St Ste 3400 New York: 212-699-1005
Dallas, Texas 75201 www.htscommodities.com
833-4-HILLTOP www.hilltopsecurities.com
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RBOB Gasoline NYMEX Source: Bloomberg
3/17/23 3/10/23 NetChg %Change 2.80 0.0%
APR 23 2.49 2.65 -0.15 -5.77%
MAY 23 245 2.64 -0.18 -6.96% 260 1 -20%
JUN 23 2.40 2.61 -0.21 -7.96% 240 | 4.0%
JUL 23 2.35 2.57 -0.22 -8.64%
AUG 23 2.30 2.53 -0.23 -9.10% 220 | -6.0%
SEP 23 2.25 2.48 -0.23 -9.23%
OCT 23 2.09 2.32 -0.23 -10.05% 2.00 + -8.0%
NOV 23 2.05 2.27 -0.22 -9.90% 180 | 10.0%
DEC 23 2.01 2.23 -0.22 -9.94% ’ ’
JAN 24 1.99 221 -0.22 -10.11% 160 12.0%
FEB 24 2.00 2.21 -0.20 -9.13% 61 2 3 4 5 6 7 8 9 10
mem Change ——3/10/23 ——3/17/23
ULSD NYMEX (formerly Heating Oil) Source: Bloomberg
3/17/23 3/10/23 NetChg %Change 2.90 - 0.0%
APR 23 2.69 2.77 0.08 2.86% 280 1 | 10
MAY 23 255 272 017 -6.38% 270 | | 20
JUN 23 2.47 2.68 -0.21 -7.69% 260 1 | 3.0%
JUL 23 2.44 2.66 -0.21 -8.08% ’ ’
AUG 23 244 2.65 -0.21 -8.04% 250 71 [ -40%
SEP 23 2.44 2.65 -0.21 -8.00% 240 | -5.0%
OCT 23 2.44 2.65 -0.21 -7.92% 2.30 + - -6.0%
NOV 23 2.44 2.65 -0.21 -7.81% 220 L -7.0%
DEC 23 2.44 2.64 -0.20 7.47% 210 4 | 8.0%
JAN 24 243 263 020  -7.45% 200 0.0%
FEB 24 243 2.62 -0.19 -7.09% 01 2 3 4 5 6 7 8 9 10
mem Change =——3/10/23 ——3/17/23
Natural Gas NYMEX Source: Bloomberg
3/17/23 3/10/23 NetChg %Change 450 - 0.0%
APR 23 227 243 016  -6.42% oo | | on
MAY 23 2.38 2.56 -0.18 -7.11% '
JUN 23 2.60 2.80 020  -7.25% 350 | [ 20%
JUL 23 2.80 3.03 -0.23 -7.56% 300 | - -3.0%
AUG 23 2.84 3.06 -0.22 -7.28% L -4.0%
SEP 23 2.80 3.03 -0.23 -7.49% 2.50 | 5.0%
0CT 23 2.88 3.12 -0.23 -7.50% 200 |
NOV 23 3.23 3.49 -0.26 -7.32% [ 6.0%
DEC 23 3.63 3.89 -0.25 -6.51% 1.50 1 -7.0%
JAN 24 3.82 407 -0.25 -6.21% 100 8.0%
FEB 24 3.70 3.96 -0.26 -6.50% 6 1 2 3 4 5 6 7 8 9 10
e Change =——3/10/23 =——3/17/23
Crude Oil NYMEX Source: Bloomberg
3/17/23 3/10/23 NetChg %Change 80.00 - - 0.0%
APR 23 65.67 76.68 -11.01 -14.36% L 2.0%
MAY 23 65.92 76.78 -10.86 -14.14% 75.00 - | 40%
JUN 23 66.15 76.80 -10.65 -13.87% o
JUL 23 66.23 76.65 -10.42 -13.59% 70.00 | - 6.0%
AUG 23 66.19 76.34 -10.15 -13.30% L -8.0%
SEP 23 66.05 75.92 987  -13.00% 65.00 | | 10.0%
OCT 23 65.88 75.47 -9.59 -12.71% | 12.0%
NOV 23 65.72 75.01 -9.29 -12.39% 60.00 | -
DEC 23 65.55 74.55 -9.00 -12.07% - -14.0%
JAN 24 65.54 74.09 -8.55 -11.54% 55.00 -16.0%
FEB 24 65.29 73.63 -8.34 -11.33% 01 2 3 4 5 6 7 8 9 10

mum Change  ===3/10/23 ===3/17/23

(1) Indications only, valuation as of 3/17/2023; includes $0.00 in customary and transaction expenses; assumes equal monthly volumes.
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Disclosures

Trading on regulated commodity exchanges inherently involves risk of loss and is not suitable for everyone. The leverage created by
trading on margin can work against you just as much as it can benefit you, and losses could exceed the entire investment as well as
additional cash deposits. You may be required to immediately provide capital upon notice to maintain any or all open positions, and
failure to do so in a timely manner could result in penalties, liquidating debit balances, unforeseen financial obligation and the loss of
opportunity sought by participating in the commodity futures and options marketplace. Only risk capital should be considered for
alternative investment or speculation. Before opening an account you should seek advice from related associations, regulators, certified
public accountants, industry professionals and other trusted advisors. Be certain that you understand the risks and can withstand the
potential losses associated with SWAPS, futures, options on futures or any other derivatives or cash commodity transactions in which you
intend to participate. HTSCommodities may not represent, guarantee or warrant that you will profit from any trading activity nor that
realized losses will be limited whatsoever.

The paper/commentary was prepared by HTSCommaodities for informational purposes only. This paper represents historical information
only and is not an indication of future performance. Nor is it a recommendation or solicitation or any specific product. This material has
not been prepared in accordance with the guidelines or requirements to promote investment research, it is not a research report and is
not intended as such. SOURCES: Bloomberg, U.S. Energy Information Administration, Commodity Futures Trading Commission, National
Oceanic and Atmospheric Administration. Sources available upon request.

Principals, managers and some associates are registered with the National Futures Association (NFA) and all members participate as part
of an independent Introducing broker in good standing. Members operate under the governance and guidelines of the Commodity
Futures Trading Commission (CFTC) and are authorized to represent multiple futures clearing merchants or FCMs for the benefit of
clients’ selection and or suitability.

Hilltop Securities Inc. is a registered broker-dealer, registered investment adviser and municipal advisor firm that does not provide tax or
legal advice. HTS is a wholly owned subsidiary of Hilltop Holdings, Inc. (NYSE: HTH) located at 717 N. Harwood St., Suite 3400, Dallas,
Texas 75201, (214) 859-1800, 833-4HILLTOP.

© 2023 Hilltop Securities Inc. | All rights reserved | MEMBER: NYSE/FINRA/SIPC/NFA
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Economic Commentary
HilltopSecu ritiesm February 24, 2023

Markets Tumble as Fed's Preferred Inflation Number Heats Up

The latest batch of January inflation data wasn't expected to be a market-mover, de- Scott Mclintyre, CFA
spite PCE being the Fed's preferred measure. As it turned out, not only did PCE follow Hf//TODS@CUg”'eFAgsef?/’/?%g@mem
, . . . . . enior Portfolio Manager

last week's hotter-than-expected CPI script, but it amplified it, abruptly halting the Managing D/recgm
year-over-year downward inflation trend. 512.481.2009
scott.mcintyre@hilltopsecurities.com

Consumer Price Index (Year-over-Year Percent Change) Greg Warner, CTP
mm (PI-All ltems  mmmm CPI-Core (Ex Food & Energy) — e====PCE-Core /—/i//topSecur/t/e;Assethmgemem
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1% Not only did PCE follow last week’s
hotter-than-expected CPI script, but
it amplified it, abruptly halting the
year-over-year downward inflation
trend.
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Source: Bureau of Labor Statistics

The headline Personal Consumption Expenditures (PCE) deflator climbed +0.6% in
January, topping the +0.4% median forecast, while the December gain was revised
upward from +0.1% to +0.2%. On an annual basis, PCE actually increased to +5.4%,
reversing a seven-month decline.

The core PCE deflator (ex food and energy) rose +0.6% In January, following a revised
+0.4% December increase. On a year-over-year basis, core PCE climbed from a re-
vised +4.6% to +4.7%. The optics aren't pretty. Momentum has disappeared.

On a year-over-year basis, core

Several other economic releases this morning were also a bit too warm. Personal PCE climbed from a revised +4.6%
spending rose +1.8% in January, after declines of -0.1% and -0.2% in the previous to +4.7%. The optics aren't pretty.
two months, while new home sales rose +7.2% in January to a +670k unit annual Momentum has disappeared.

pace, the highest since last August. Unseasonably warm weather played a role in the
winter spending boom, but signs of increased consumer activity suggest a more
resilient economy which, in turn, implies additional Fed tightening.

Bond yields are higher across the curve in early trading as investors digest the latest
round of unwelcome economic news and anticipate the Fed's reaction. The U.S.
economy will eventually weaken, easing price pressure, but the failure of analysts and
Fed officials to predict the broad January surge has resulted in a loss of faith.

Please see disclosure starting on page 2 Pa ge |
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The two-year Treasury note yield has risen an astonishing 75 basis points in the three-
week period following the Fed's announcement of a quarter point hike on February 2nd.
The 10-year note yield is roughly 60 bps higher.

Yesterday, in the first of two GDP revisions, fourth quarter growth was trimmed from The U.S. economy will eventually

+2.9% to +2.7%. Despite the relatively minor headline revision, there was significant weaken, easing price pressure,
movement within categories. In particular, personal consumption was whittled down but the failure of analysts and Fed
from +2.1% to +1.4%, the weakest consumer spending since the Q2 2020 pandemic crash, officials to predict the broad January

while gross fixed investment (business spending) was revised sharply upward from surge has resulted in @ loss of faith.

+1.4% to +3.7%. On a year-over-year basis, GDP rose by just +0.9%, also the weakest since
the 2020 economic shutdown.

In terms of contributions to the overall GDP headline, inventories (+1.5) and net exports
(+0.5) still combined to make up over 70% of real growth during the quarter. Both of
these can be wildly volatile. Core GDP, which excludes inventories and trade as well as
government spending, was revised downward from +0.2% to just +0.1%. This is an ex-

tremely weak growth number, but it's also grown stale. January data has clearly heated up.
On a year-over-year basis, GDP rose
by just +0.9%, also the weakest since

Earlier this week, existing home sales fell by -0.7% in January to an seasonally-adjusted e 2020 economic shutdown

annual rate of 4.0 million. The sales pace has fallen for 12 consecutive months on a sea-
sonally-adjusted basis and is now -37% lower year-over-year. Although data from the Na-
tional Association of Realtors showed average time on the market had risen from 19 days
a year ago to 33 days in January, 54% of those homes still sold within a month, indicating
a tight market. Supply has improved, but remains a problem. Listings increased for the
first time since July, but available supply (at the current sales pace) was just 2.9 months in
January, roughly half of "normal”

Market Indications as of 10:29 A.M. Central Time

DOW Down -351 to 32,803 (HIGH: 36,800)
NASDAQ Down -204 to 11,387 (HIGH: 16,057)

S&P 500 Down -60 to 3,953 (HIGH: 4,797)

1-Yr T-bill current yield 5.05%; opening yield 4.99%
2-YrT-note current yield 4.829%; opening yield 4.70%
3-YrT-note current yield 4.54%; opening yield 4.41%
5-Yr T-note current yield 4.22%; opening yield 4.11%

10-Yr T-note current yield 3.95%; opening yield 3.88%
30-Yr T-bond current yield 3.92%; opening yield 3.88%

The paper/commentary was prepared by Hilltop Securities Asset Management (HSAM). It is intended for informational purposes only and

does not constitute legal or investment advice, nor is it an offer or a solicitation of an offer to buy or sell any investment or other specific

product. Information provided in this paper was obtained from sources that are believed to be reliable; however, it is not guaranteed to be
correct, complete, or current, and is not intended to imply or establish standards of care applicable to any attorney or advisor in any particular
circumstances. The statements within constitute the views of HTS and/or HSAM as of the date of the document and may differ from the views of
other divisions/departments of affiliates Hilltop Securities Inc. In addition, the views are subject to change without notice. This paper represents
historical information only and is not an indication of future performance. Sources available upon request.

Hilltop Securities Asset Management is an SEC-registered investment advisor. Hilltop Securities Inc. is a registered broker-dealer, registered
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Yields Lower on Underlying Labor Data and Bank Concerns

The closely-watched February employment numbers were mixed, but the markets
decided arise in the headline unemployment rate and slower wage growth was
more important than the beat in non-farm payrolls, continuing a huge two-day bond
rally.

U.S. businesses reported +311k jobs added to company payrolls last month,

after a revised +504k gain in January. Although the headline payroll number was
uncomfortably above the +225k Bloomberg median forecast, the remainder of the
report was market-friendly. For the moment anyway, it appears the Fed will have
latitude to hike in smaller increments going forward.

Non-Farm Payrolls Total Change (in thousands)
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Significant payroll gains were made last month in leisure and hospitality (+105k),
retail (+50k), government (+46k), business and professional services (+45k)

and healthcare (+44k). Notable payroll losses were concentrated in information
technology (-25k) and transportation and warehousing (+22k).
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Nonfarm payroll growth has historically been the most important component of the
monthly report from the Bureau of Labor Statistics. However, in the post-pandemic
era where posted jobs far exceed available workers, the act of adding more
employees to payrolls shouldn't be a negative.

In the separate household survey, +177k Americans found jobs while +419k entered
(or re-entered) the labor force. This boosted the labor force participation rate from
62.4% to 62.5%, the highest since the pandemic began. The increase in jobseekers
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helped push the headline unemployment rate up from a 54-year low of 3.4% to 3.6%.

Average hourly earnings, a major focus for Fed officials, climbed by just +0.2% in February.
This was below the +0.3% median forecast and the smallest monthly increase in a year, and
reflects the fact that the majority of jobs added last month were on the lower end of the
wage scale.

In other labor-related news from yesterday, initial jobless claims (first-time filings for
unemployment benefits) were reported above 200k for the first-time this year, while
continuing claims topped 1.7 million for the first time in over a year. This hints that labor
conditions (although still extremely tight), may be cooling a bit.

The increase in jobseekers helped

Unemployment Rate push the headline unemployment
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In all fairness, yields fell significantly yesterday for reasons unrelated to the labor market. On
Wednesday, SVB, a Silicon Valley bank, announced it had absorbed a massive $1.8 billion

loss on its security portfolio, which had resulted from the rapid rise in interest rates. Toaay's employment numbers were

...arelief. However, next week’s CPl

. . report will determine whether the
According to CNN, the bank partners with nearly half of all venture-backed tech and health  ronc pikes 25 or 50 basis points in

care companies in the United States. As word of financial destress spread, customers 12 days.
panicked and pulled deposits. Frantic efforts by the bank to raise new capital have failed.

Investors are rightly concerned that other banks may suffer a similar fate given the Fed's

aggressive policy stance. Just one more consideration for Fed officials as they contemplate

their future course of action.

Today’s employment numbers were .. .a relief. However, next week's CPI report will
determine whether the FOMC hikes 25 or 50 basis points in 12 days. At the moment, the
markets are signaling the smaller hike. In fact, the two-day rally bond rally has extracted 25
bps from total expected tightening this year.

The two-year Treasury note yield, which closed at 5.07% on Wednesday before SVB made
headlines, is down to 4.63% this morning. The volatility has been breathtaking.
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Market Indications as of 9:58 A.M. Central Time

DOW Up 47 to 32,302 (HIGH: 36,800)

NASDAQ Down -42 to 11,296 (HIGH: 16,057)

S&P 500 Down -28 to 3,891 (HIGH: 4,797)

1-Yr T-bill current yield 4.95%; opening yield 5.11%

2-YrT-note current yield 4.63%; opening yield 4.83%
3-YrT-note current yield 4.31%; opening yield 4.52%
5-YrT-note current yield 3.94%; opening yield 4.17%
10-Yr T-note current yield 3.69%; opening yield 3.90%
30-Yr T-bond current yield 3.69%; opening yield 3.85%
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